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The Agricultural Situation 


GENERAL 


Business Activity and Consumer Demand 


Business activity continues strong in the early part of 1955 after re- 
covering in late 1954. An important sign of strength is the increase in 
durable goods manufacturing, which had shown a greater decline from 
the July-August high of 1953 than any other business group. Another 
sign of strength is the volume of construction contracts awarded totaling 
$1,830,000,000 for 37 states in December 1954 compared with $1,300,000,- 
000 a year earlier. Most of this increase resulted from private rather 
than public construction contracts. 


Consumer income after taxes remains at record high levels. Spend- 
ing rose to a new high in the last quarter of 1954 and the rate appears to 
be maintained in the first month of 1955. The domestic demand for 
food and fiber should at least maintain the 1954 levels. 


Business outlays for new plant and equipment may continue the 
moderate decline which began in the summer of 1953. However, the 26 
billion dollar expenditure for new plant and equipment which is antici- 
pated by business firms for the first quarter of 1955 is roughly comparable 
with the approximate $2614 billion expenditure in 1952 and in 1954. 


The President’s budget message to Congress does not indicate much 
change in national security spending, but the political situation in the 
Formosa area may change national security expenditures. The next 
few weeks will be critical in evaluating economic prospects. 


In general, prospects point to a high level of economic activity dur- 
ing the next few months. In the absence of great increases in production 
for enlarged security needs, the increase in over-all activity for the year 
ahead may exceed the 1954 average by more moderate amounts than some 
predictions have indicated. 


Export Outlet for Food and Fiber 


The U. S. Department of Agriculture reports that exports of agri 
cultural products in the July-October period of 1954 were about 3 per 
cent above a year earlier and are expected to increase further in coming 
months.* 


The Department’s estimate is that wheat exports may increase as 
much as 15 percent and cotton exports as much as 20 percent. In the 
case of wheat the. increase will be due, in part, to the poor quality of 
present European wheat stocks; but in general, the foreign demand is 
stronger because of higher levels of foreign economic activity and high- 
er reserves of gold and American dollars. 


* The Demand and Price Situation, A.M.S., U.S.D.A., January 24, 1955. 


[3] 





Oklahoma Agricultural Experiment Station 


Shipments of surplus agricultural products also will be increased. 
Among other items, larger shipments of dairy products will be made. 


Prices 


The United States index of prices received by farmers on January 
15 was almost 3 percent higher than a month earlier, but was almost 6 
percent lower than on January a year ago and nearly 10 percent below 
the 1947-1949 average. The parity ratio remained at 86, the same as for 
December 15, but lower than the 92 level on January 15, 1954. 


The Oklahoma index of prices received on January 15 was 259 
percent of the 1910-14 level compared with 252 a year earlier and with 
the 1947-1949 January average of 281.* 


Farm Income 


Cash receipts from marketings by U, S. farmers in December are 
tentatively estimated by the Agricultural Marketing Service at $2.7 bil- 
lion, 8 percent below those of a year ago. The preliminary estimate of 
cash receipts for the 12 months of 1954 is $30 billion which is 4 
percent lower than the 1953 figure. 


For the period January to October 1954, the cash receipts from 
Oklahoma farm marketings were $462,778,000. This amount is $11,- 
547,000 less than the $474,325,000 receipts during the same months of 
1953. Livestock and livestock products accounted for $4,325,000 of 
this decrease and crops for $7,222,000. —G. P. Collins. 


Crops 


COMMERCIAL VEGETABLES 
Fresh 


Prices of commercial fresh vegetables this year may average about 
the same as in 1954. Consumer demand is expected to remain high in 
1955 but production is still to be determined. If production is no larger 
and the movement to market follows the usual seasonal pattern, prices 
received by producers are likely to be about the same in 1955 as they 
were in 1954. 


Processed 


Total supplies of commercially-processed vegetables (canned and 
frozen) in 1955 will be about the same as in 1954, at least until the 
1955 packs start moving to market in volume this summer. If consumers’ 
spendable income does remain about the same, it is expected that re- 
tail demand and per capita consumption of processed vegetables will 
continue at the 1954 levels. 


* For price details see Tables on pages 12-15. 
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Total supplies, including inventories for the 1954-1955 period, are 
expected to be somewhat smaller than for the 1953-54 season. Informa- 
tion thus far shows asparagus as being the only item with an increase 
in 1954 over 1953, up 24 percent. It is anticipated that snap beans will 
be the only other vegetable that will exceed the 1953-54 pack. This points 
to a smaller carry-over into 1955 on all important vegetables with the 
exception of asparagus and snap beans. 

Competition from frozen vegetables is expected to continue for a 
number of canned items. Although important, the total volume of frozen 
vegetables taken by consumers is still very small as compared with the 
total volume of canned and fresh vegetables, During the past few years, 
per capita consumption has been about | pound of frozen to 8 pounds 
of canned vegetables, with frozen vegetables representing about 6 per- 
cent of the total commercially-produced crop. Cold storage stocks on 
hand September 1, 1954, were 604 million pounds—up 5 percent from 
a year earlier and the highest on record. This trend in consumption 
of frozen vegetables will undoubtedly continue for some time.—Durward 


Brewer. 


COTTON 


No major changes have occurred in the cotton situation since the 


Outlook report in the December 1954, issue of Curren: Farm Economics. 


WHEAT 


Drought still remained the number one problem facing the Okla 
homa wheat producer on February |. January snows helped many of 
the wheat producing areas, but the he!p was small in some areas. Some 
wheat is not up, and that which is up has grown little. There is still 
however, an opportunity for a good crop if sufficient moisture comes. 

Wheat supplies are the largest in history, but in spite of this, prices 
have been at the highest level of the season. The January farm price for 
wheat in Oklahoma was $2.18, the same as in December, This is slightly 
higher than the U. S. figure of $2.14. 

‘Two conditions are responsible for these relatively strong prices. 
First, the amount of “free” wheat is relatively small in comparison with 
that which will be needed for the rest of the year. This free wheat is 
that which is available in the markets and is not tied up by wheat loans 
nor owned by Commodity Credit. Price increases may be expected for 
wheat which is below support prices. If prices improve enough wheat 
will move out from price supports. Second, supplies of quality wheat 
abroad are down from last year, consequently; U. S. wheat exports 
have increased some,—-Adlowe L. Larson. 





Oklahoma Agricultural Experiment Station 
Feed 


Feed grains in Oklahoma were 17 percent more plentiful on Jan- 
uary | this year than a year earlier. Thee were $398,768 tons (estimated ) 
in all positions as compared with 340,180 tons at the first of 1954. While 
the combined supply of corn and grain sorghums was down 114 mil- 
lion bushels, oats supplies were up almost 4 million bushels, and the 
supply of barley was up more than 1.6 million bushels. 


Supplies for the nation as a whole were up 12 percent with in- 
creases being recorded in corn, oats, barley, grain sorghums and rye. 
Estimates placed total corn supplies for the nation at 4 percent above 
January 1, 1954. However stocks of corn not under government loan 
decreased slightly ii the year. 

Allowing for a 3 percent increase in grain-consuming livestock for 
1954-55, the feed concentrate supply per animal unit is a little large: 
than in 1953-54 and near the 1950 record. 


The supply of oilseed cake and meal available for feeding in 
1954-55 is thought to be the largest on record: 9.2 million tons. This 
represents an increase of 7 percent over the previous year. 


Total hay supplies for the nation appear to be adequate, but local 
shortages are still being met by movement of hay into the state trom 


northern areas. 


Prices 

The January 15 price report of Oklahoma farmers showed slight 
increases for feed grains from the preceeding month. From January 
15, 1954, to January 15, 1955, corn prices increased by 8 cents per 
bushel and grain sorghums were up 15 cents per hundred pounds. Dur- 
ing the same period oats went down | cent per bushel and barley de 
creased 5 cents per bushel. From December 15 to January 15, alfalta 
hay prices increased 50 cents per ton while prairie hay remained un- 
changed, As compared with a year ago, January 15 alfalfa hay prices in- 
creased $5.40 per ton and prairie hay prices rose $4.20 per ton. 

It has been announced by the Department of Agriculture that 
national average price supports for the 1955 crops will be 61 cents per 
bushels for oats, 94 cents for barley, and $1.78 per hundred pounds of 
grain sorghums. 


Range Conditions 

February | condition of Oklahoma range conditions were reported 
at 59 compared with 57 for a month earlier and 69 for a year earlier. The 
10-year average range condition for February 1 was 71. 

Snow and rain since Christmas have helped the wheat pasture out. 
look materially over the state. However at mid-February wheat pastures 
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were still hard to find in many areas of the state. Continued warm 
weather would make some pasture available for a lew weeks._E. A. 
Tucker. 


Livestock and Livestock Products 


BEEF CATTLE 


Estimates show that cold storage holdings of meat at the beginning 
of 1955 exceeded holdings for the same period a year earlier. ‘The re- 
opening of the United States-Mexican border to imports of all livestock 
and fresh meat products occurred on December 51. Imports of cattle 
and beef from Mexico in 1955 are expected to be the equivalent of 
around 200,000 to 300,000 head. The maximum possible is 346,000 
head, which is the quota established by the Mexican government. Al- 
though imports from Mexico do not represent a very significant part of 
the total meat supply, they may exert a price-depressing elfect for low 
grade cattle in the Southwest. 


Although the rate of cattle slaughter failed to make its usual seasonal 
increase this past fall, it is expected to continue large. The Agricultural 
Marketing Service reports that the stability in fall slaughter was partly 
due to dry weather which forced many cattle into early sale during the 
summer. It also reflected a larger diversion of feeder cattle to feed- 
lots instead of slaughter. During 1954, 6 percent more cattle and 9 
percent more calves were slaughtered. According to data for slaughter 
under Federal inspection, 2 percent fewer steers were slaughtered last 
year than in 1953, but cow slaughter was up 13 percent and heifer 
slaughter was 20 percent larger. 

Prices of fed cattle are likely to begin a seasonal decline sometime 
during the winter. Prices of grass cattle will probably strengthen as the 
grazing season approaches. The AMS indicates that chances appear 
good for high-grade fed cattle to average as high in price this year as 
last. Seasonal declines in prices of fed cattle are expected to be great- 
est near the end of the spring-summer marketing season.._Robert L. 
Tontz. 


DAIRY 


United States milk production was about 124 billion pounds for 
1954. During the closing months of the year, over one-half of the 
states reported more production than one year earlier. Oklahoma was 
no exception with December 1954, production estimated at 132,000,000 
pounds, some 3 million pounds over a year ago. Total production in 
1955 is expected to be about like 1954. 


Price Support.—On January 13, the Secretary of Agriculture an- 
nounced the support prices for dairy products for the year beginning 
April 1, 1955. He said, “... the current dollars-and-cents support prices 
for manufacturing milk and butterfat and current buying prices for 
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butter, cheddar cheese, and nonfat dry milk will be continued through 
the 1955-56 dairy marketing year beginning April 1.”* These support 
prices are: $3.15 per hundredweight for manufacturing milk and 56.2 
cents per pound for butterfat. This is 80 percent of parity for manu- 
facturing milk and 77 percent for butterfat. 


During the Jast three months of 1954, price support purchases were 
the smallest for a 2-year period, Purchases of cheese and nonfat dry 
milk for price support were at low levels. December 1954, was the first 
full month in which butter was not bought for support price purposes 
by CCC. In fact, about 18 million pounds of butter and 8.7 million 
pounds of cheese moved out of government storage into trade channels 
during December. 


Price... The December uniform price in the Oklahoma City market 
was $4.91 per hundredweight for 4 percent milk. The minimum January 
1955, Class | price was announced at $5.28 by the Market Administrator. 
A premium of 40 cents per 100 os will be paid by plants which 
will bring the January price to $5.68. Premiums will extend through 
February. 


The wholesale price of milk received by Oklahoma farmers was 
$4.65 per 100 pounds on January 15. This is 10 cents pel 100 pounds 
less than the December price but 10 cents above the price in January 
a year ago. During the next few months, seasonally lower prices of 
Grade A milk are expected on the basis of seasonally larger production. 


Consumption. Consumption of dairy products is expected to be 
higher in 1955 as compared with 1954. With 1955 production about 
the same as in 1954 the excess quantity of dairy products should be 
less this year. This smaller excess will be reflected in smaller pur- 
chases by the Commodity Credit Corporation for price support opera- 
tions. 


By selected commodities, the purchases of dairy products and 
margarine by households in a 4-week period in November 1954, are 
as lollows:** 


Cheese: 19.3 million pounds of natural and processed cheese pur- 
chased—down 3.4 million pounds from October. 


Cottage Cheese: 32.9 million pounds purchased—up 0.2 million 
pounds from October. 


Nonfat Dry Milk Solids: 10.7 million pounds purchased—down 0.2 
million pounds from October, 


~ 


Butter: 65.7 million pounds purchased up 2.5 million from 
October and up 11.3 million pounds from November, 1953. 


* Monthly Domestic Dairy Markets Review, A.M.S., U.S.D.A., Washington, D. C. January, 1955. 


** “Household Purchases of Butter, Cheese, Nonfat Dry Milk Solids, and Margarine,’’ November 
1954; A.M.S., U.S.D.A., January, 1955. 
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Margarine: 101.8 million pounds purchased—up 3.1 million pounds 
from October and up 13.3 million pounds from November, 


1953.—A. W. Jacob. 


HOGS 


United States.—The number of pigs saved last fall is estimated at 
36,766,000 head. This is the largest fall crop since 1951 and 16 percent 
larger than the 1953 fall crop. These pigs were tarrowed from 5,424,000 
sows. The number of pigs saved per litter (6.78) set a new record for 
fall farrowings. 


The combined spring and fall pig crop for 1954 is now estimated 
at 92,494,000 head or 1,433,000 head mere than indicated earlier. While 
this is only slightly below average it is the largest since 1951 and 13 
percent larger than the combined spring and fall crops of 1953. 


Farmers’ breeding intention reports indicate prio sows will be 
farrowed this spring. If this occurs, it would be only 6 percent below 
average, but 5 percent above last spring’s 8,080,000 he ad. If the number 
of pigs saved were to equal the 10-year average with an allowance for 
upward trend, the spring pig crop could be as large as 58.5 million head 
or the highest since the spring crop of 1951. 


Hog prices for the United States remained unchanged from Decem- 
ber 1954 to January 1955 at an average of $17.00 per cwt. according to the 
Oklahoma Crop and Livestock Reporting Service. Corn prices for this 
same period, however, rose from $1.39 per bushel to $1.40 per bushel. 
This reduced the hog-corn price ratio from 12.23 to 12.14 for a continu 
ation of the downward trend begun in July of last year. For the year as a 
whole, however, the hog-corn price ratio was 15.4, the highest for any 
year since 1949. 


Oklahoma.—Farmers in Oklahoma had 58 thousand sows iarrowing 
last fall and 383 thousand pigs were saved from those farrowings. This 
is slightly larger than indicated earlier. Spring farrowings are indicated 
to be larger than in 1953 according to the December | farmers’ report 
of breeding intentions. This report indicates that 71 thousand sows will 
farrow between December 1, 1954 and June 1, 1955. If this should 
materialize and an average of 6.7 pigs per litter are saved, the spring pig 
crop could be as large as 475,700 head. This would be slightly larger 
than the 1953 spring crop but well below the average of recent years. 


Hog prices in Oklahoma reached a peak in April and May of last 
year and have been dropping rather rapidly since that time. The average 
price in January of this year was $17.50 per cwt. or 50¢ per cwt. lower 
than the December price. Corn prices have been averaging higher in 
recent months. The January 1955, corn price averaged $1.55 as compared 
with $1.52 for December 1954. These price movements have been forcing 
the hog-corn price ratio in Oklahoma to lower levels. This ratio stood 
at 11.29 for January this year compared with 11.84 for December and 
16.67 for January of 1954. 
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While there may be some weakening of corn prices this spring the 
recent relative price movements of both corn and hogs indicate a rela- 
tively low hog-corn price relationship for the next month or two. With 
the Oklahoma ratio already below 12.0 and the United States ratio 
moving toward that level, profit opportunities for hog feeders are be- 
coming more and more limited. Some feed grain substitution may be- 
come quite attractive later on this year, however. On December 13, 1954, 
Secretary of Agriculture Ezra T, Benson reduced the support price for 
the 1955 crops of grain sorghums, oats, barley, and rye to 70 percent of 
parity. While this will tend to be less attractive to hog feeders than to 
dairy and poultry producers, it will provide an opportunity for some 
Oklahoma hog feeders to lower their feed bill per cwt. of market hogs. 


Kenneth B, Boggs. 


POULTRY 


Poultry producers are all asking the same question: “When will 
the present poultry price situation improve?” As a general rule when 
prices are unfavorable one season improvements are expected the fol- 
lowing year. Furthermore, in the past egg prices have advanced dur- 
ing the fall and winter months. This did not happen in 1954; eggs 


actually sold at lower prices in the winter than during the spring 
months. Egg prices in January averaged 29.5 cents compared with 43.2 
in January 1953. ‘The current January price is below the previous 
month, which is a usual price relationship. Egg prices generally decline 
from the January level until June, when production hits the peak. 
There are few exceptions to this expected trend and the deviation is 
small. 


The number of layers on farms January | was | percent above a 
year earlier. Egg production is expected to increase seasonally, and on 
January | was 4 percent above 1954. Increased culling is expected to 
reduce output to approximately the 1954 level. It does not necessarily 
follow that the same price level will prevail in 1955. However, there 
are no indications that demand will be stronger in 1955 than in 1954, 
The demand for eggs within the industry may provide the key to prices 
for eggs. A weak demand for replacement chicks and broilers could 
increase the amount of eggs for consumption. 


Broiler prices have advanced from 17 to 20 cents to 23-26 since 
November resulting primarily from a reduction in offering by producers. 
The increase came after a full year of prices generally unsatisfactory to 
growers. ‘The price increase came after producers had reduced produc- 
tion. Production had increased each month over the same month the 
previous year for the last 10 years. The expansion in 1954 was un- 
warranted. Increased marketings were finding competition from red 
meat products._K. C. Davis. 
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SHEEP, LAMBS, AND WOOL 


Sheep and Lambs.—There is no apparent change in the situation 
with regard to sheep and lambs since the report in the December issue of 
Current Farm Economics. 


In spite of the smaller supply of lambs in prospect, it is not ex 
pected that there will be any appreciable improvement in lamb prices 
in 1955 because of the large supply of beef. On the other hand, shorter 
supplies of lambs and somewhat higher wool prices are likely to keep 
lamb prices from falling. 


Wool.—-Wool is to be supported at an average price of 62¢ per pound 
through direct payments to producers or groups of producers where 
average price falls short of that figure in the open market. The regula 
tions say, however, that payment need not be made if the amount ol 
the support payment is too small to justify the cost of making such 
payment..-L, A. Parcher. 
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